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point MARKET OUTLOOK: CAUTIOUSLY BULLISH 

STRATEGY:  OVERWEIGHT CONSUMER FOOD AND POWER SECTORS 

UNDERWEIGHT TELCO SECTOR 

 

 

Volatility in the US continues to remain heightened as investors weigh policy moves in the US. After giving up all their gains 

2 weeks ago, both the Dow Jones index and S&P 500 are less than 1% away from their all-time highs as of Friday. However, 

it is also important to note that despite what is happening in the US, countries that have cut rates this year have seen their 

equity indices marching higher. Germany is up  

22% for the year and Japan's Nikkei is closing 

in on the 20,000-point level. Australia is also up 

10% despite weak commodity prices. 

 

The PSEi is no exception, with the index less 

than 1% away from its all-time high. Since the 

start of February, despite the wild swings in 

foreign markets, the PSEI has traded in a tight, 

150-point range. 

 

While equities still remain resilient, we are 

closely monitoring the strong dollar. The peso 

hit a low of 44.95 last week against the dollar 

before pulling back from resistance of 45. A 

sharp depreciation of the peso past the 45-level 

may cause equity prices to weaken. 
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The PSEi continues to consolidate close to 
its all-time high. Although volatility was 
heightened last week, the index remains 
quite strong and has refused to correct for 
more than a few days. We continue to be 
buyers on pullbacks of our top stock picks.  
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